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DEFENSE  OF  THE  UNITED  STATES  W 1 1H  AND  794 ( THE 

transmits i on*or  Nation  of^hich^n  any  mannek  to  an 

UNAUTHORIZED  PERSON  IS  PROHIBITED  BY  LAW. 


* 


* * 


SECTION  3 (WESTERN) 


1. 


2. 


FRANCE.  Finance  Ministry  of flclal  Ministry— 

the  EPU-s  prospective  aPP™™l  °i  * P™P°’ France's  EPU 

defic2tmfori?ebruary  to  more  ■^^^^"i^roirtmiity 
^toSfeinrftrstr!Se"  Ini  work  toward  a program  for  internal 
financial  stabilization. 

Even  if  the  arrangements  with  Belgium  Borough 
however,  the  government  musjst February  settlement  with 
for  enough  gold  to act  of  Parliament, 
the  EPU.  Since  this  woulf/®^  the  "present  deplorable 
the  French  official  assured  *^t1*h?ubK“”ith  the  effect 
situation"  would  he  aired  fully  in  program 

of  building  up  r«»rft  for  a llrm  -- — H 

by  the  government.  [ —I 

+ The  French  deficit  in  the  EPU  nearly  doubled 
from  ml^nuary  to  the  end  of  ?*om  EPU 

government  ^jf^topmen?!  in  conjunction  with  Parlia- 
ments refusal  to  vote  ^fficient  revenues  to  meet  tn^_ 
creased  defense  commitments,  nas  credit 
cial  crisis. 

political  differences  Preclude  the  correctional  pro- 
gram necessary  for  an  early  end  to  this  crisis. 
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r tft  AND  its  Minister  fears  Icelandic  political  crisis . 

Ti^irici-E^ister  to  Iceland  reports  that 

•flicts  within  the  Conservative-Progressive  coalition^ 

eovernment  over  the  balance  of  payments  situation  have 
become  so  bitter  that  "a  serious  political  situation  must 
be  anticipated."  A withdrawal  of  the  Progressives,  P®-r 
ticular  ly  on  the  eve  of  Admiral  McCormick’s  vxsiJ  to  *ce7 
land  next  week,  would  gravely  pre Jud: Lee  °-rentUS|f  forts 
to  conclude  detailed  arrangements  for  additional  defense 

facilities. 

The  Minister  strongly  urges  granting  Iceland’s  request 
for  immediate  American  economic  aid.  L 


Comment:  The  Progressive  Party,  which  has  for  some 

time  b'een“seeking  an  issue  on  which  to  withdraw  from  e 
cabinet  violently  opposes  the  imposition  of  additiona 
import  restrictions  to  meet  the  balance  of  payments  crisis. 

The  death  of  President  Bjornsson  on  25  January  removed 
from  the  scene  the  one  figure  who  stood  above  partisan 

politics,  and  simultaneously  set  ail  political  choose  his 
jockeying  for  position  in  the  July  election  to  choose  his 

successor . 
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THIS  MATERIAL  CONTAINS  INFORMATION  AFFECTING  NATIONAL 

DEFENSE  OF  THE  UNITED  STATES  WITHIN  ™-M^I^.0FT^2E 
ESPIONAGE  LAWS.  TITLE  18,  USC , SECS.  793  AND  794,  THE 
TRANSMISSION  OR  REVELATION  OF  WHICH  IN  ANY  MANNER  TO  AN 
UNAUTHORIZED  PERSON  IS  PROHIBITED  BY  LAW. 


* 


* 


* 


SECTION  1 (SOVIET) 


USSR.  Stalin  absent  from  the  Joint  Session  of  the  Supreme 
SoVTe t : — Premier  Stalin”aid  not  attend  xKe^6  March  Joint 
Session  of  the  Supreme  Soviet,  The  Amer lean  Embassy  in 
Moscow  comments  that  this  absence  was  unusual,  inasmuch  as 
Mr  hP  has  missed  only-  the  1946  meeting. 


Comment:  Except  for  irregular  dinners,  theater  per- 

formaHcesTand  receptions  for  foreign  representatives , 
Stalin’s  postwar  public  appearances  have  been  limited  to 
four  annual  state  affairs:  the  ,?esB1°“  P 

Soviet,  the  Lenin  Anniversary  celebration,  the  Air  Day 
Parade  and  the  May  Day  celebration.  In  recent  yeans  Stalin 
public  appearances  have  decreased  in  number.  In  194£>  “e 
stopped  attending  the  celebration  on  the  anniversary  of  the 
Bolshevik  Revolution,  and  his  irregular  appearances  over 
the  last  year  have  been  comparatively  few. 


25X1 C su^tz±tk±  ™ mhai-  nil nts  transferred  to  instructor  status 


^3  Soviet  pilots, 


vete-'an^^^^orean  air  combat,  arrived  in  Mukden  on  4 Feb- 
ruary. The  pilots  are  to  be  transferred  to  Khabarovsk  where 
they  will  become  MIG-15  instructors . \ | 


Comment:  This  is  the  first  report  received  concerning 

Soviet  utilization  of  air  combat  veterans  as  flight  anqnv?et 
structors,  although  it  is  reasonable  to  assume  that  a Soviet 
training  program,  employing  combat -experienced  pilots,  nas 
been  established.  The  addition  of  new  pilot -replacements 
may  be  indicated  by  a decrease  in  enemy  aggressiveness, 
noted  since  the  middle  of  February.  Variations  in  the 
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character  of  enemy  air 
have  already  suggested 
sonnel . 


activity,  ability  and  aggressiveness 
a rotation  plan  for  enemy  air  per- 


RUMANIA  Vasile  Luca  dismissed  as  Finance  Minister:  The 

Presi'dTum  of  the  Rumanian  Grand  National  Assembly  “relieved 
Vasile  Luca,  high  ranking  Communist  and  Vice  Premier,  o 
his  post  as  Minister  of  Finance  on  8 March.  He  was  re- 
placed by  Dumitru  Petrescu,  Chairman  of  the  State  Supply 
Commission,  who  was  succeeded  in  that  capacity  by  Emil 
Stanciu. 

The  American  Legation  in  Bucharest  has  no  further  in- 
formation as  yet  but  suggests  that  Luca's  dismissal .al- 
though he  presumably  still  holds  the  title  of  Vice  Premier, 
mav  presage  a top-level  shake-up  in  the  Rumanian  regime. 


Comment:  The  Legation  reported  that  the  dismissal  of 

the  t Hr e e"“de pu t y finance  ministers  on  6 March  was  probably 
a face-saving  device  to  combat  general  dissatisfaction  with 
the  January  currency  reform.  Luca's  dismissal  may  have 

more  serious  ramifications  for  top  Rumani^n+ie^d®^h^k^S 
possibly  connected  with  a "fleeting  rumor"  that  Vyshinsky 
was  in  Bucharest  last  week.  If  Luca  should  be  purged , it 
will  be  the  first  time  a high-ranking  Rumanian  Communist 
leader  has  been  ousted  since  before  the  Cominform-Ti  o 
break  in  1948. 

Luca  spent  many  years  in  Moscow  and,  along  with  Ana 
Pauker,  Bodnaras , and  Ch.isinevski,  returned  to  Rumania  with 
the  Red  Army  in  1944.  Since  that  time  these  £ou^fh^.^d 
the  most  powerful  leaders  in  the  Rumanian  Workers  Party  a 

Government . 

Luca’s  successor,  General  Dumitru  Petrescu ,1s  also  a 
Moscow-trained  member  of  the  Central  Committee  of  the 
Rumanian  Workers'  Party. 


TRIESTE.  Trieste  Mayor  asks  for  Italian  intervention  in  be- 
half o7  the "Italian  population  in  Yugoslav  sone_g:  In  an 

Interview  with  Italian  Premier  Alcide  ae  Gas  perT7  Mayor 
Bartoli  of  Trieste  urged  the  Italian  Government  to  intervene 
in  Washington  and  London  in  behalf  of  the  rights  of 
Italian  population  in  Zone  B on  the  basis  of  the  Hague  Con- 
vention. He  cited  the  introduction  of  a discriminatory 
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exchange  rate,  the  suspension  of  trade  between  the  tvrc 

zones,  and  the  employment  of  police  terror  y designed 

military  government  in  Zone  B,  as  examples  of  act® 

?o  weaken  Italian  claims  to  the  Yugoslav  zone  bY  s*ren^°n 

ing  Yugoslav  control  and  forcing  Italian  emigration. 

ever  'lar toll  contended  that  the  arbitrary  arrests  of  Italians 

ate  calculated  to  create  an  atmosphere  op^XXiiiLarn-nramr^- 

tion  for  the  coming  elections  in  Zone  B.y — 

Comment*  Pro-Italian  leaders  in  Zone  A contended  last 
month  that  The  Yugoslav  authorities  had  blocked  th® 
of  all  goods  between  the  two  zones.  In  addition,  the  Yugo 
Slavs  have  established  the  dinar  as  the  only  legal 
in  Zone  B and  imposed  stricter  regulations  governing  trade 
and  monetary  transactions  between  the  two  zones. 

The  over-all  policy  of  Yugoslavia  in  Zone  B is  un- 
doubtedly calculated  to  strengthen  its  claims  to  the 
tory  by  applying  additional  controls  and  forcing  “xie  ef- 
emigrate  or  accept  increased  Yugoslav  domination  . 
feet  cf  this  action  upon  Italo-Yugoslav  relations  and  the 
Trieste  problem  cannot  help  but  be  harmful. 

YUGOSLAVIA-TRIESTE.  v^nr-v,  and  British  iUnbassadors  oppose  ^ 
c~Tavia  on  Tries  tel  According  to  the  American 

Ambassadors  in  Belgrade  are 

^plich  opposed  tc  the  employment  of  economic  pressure  on 
Yugoslavia  in  order  to  bring  about  a solution  of  the  Triest 
Islue  They  be Ueve  that  the  application  of  pressure  would 

undermine  the  current  Western  policy  of 0i“^calScon ditions 
hv  snnnlvlng  aid  with  no  P°fltical  conditions. 


t 


vnrviST.AVT A Breakdown  of  Yugoslav  military  budget  ^£._ 

1952  reported"7"  The  following  break  'own  by  major  categor 
of  the  Yugoslav  defense  budglt  of  210  billion  dinars 
(700  million  dollars)  for  1952  has  been  supplied  by  Yugoslav 
officials: 


Heavy  equipment  and  ammunition 
Expendable  supplies 
Military  Structures  and  factories 
Pay  and  allowances 

Others  m ... 

Total 


(in  millions  of  dinars) 
83,237 
79,006 
26,525 
18,500 
2,732 
210,0(50 


SECRET 


11  Mar  52 


25X1 


Approved  For  Release  2004/01/05  : CIA-RDP79T01146A000800180001-5 


Approved^  Release  2004/01/05  : CIA-RDP79T0^6A000800180001-5 

SECRET 


7. 


Comment:  Yugoslav  expenditures  for  deJ^fan^nh^Ver 

exceed  the'T951  total.  Western  military  assistance,  ho 
will  contribute  substantially  to  the  Yugoslav  milit  y 
potential. 

Foreign  Minister  Kardelj  to  undergo  major  opera- 
tion:  The  AmerIcaH_niarge_Tn_BeI^:^3e^epor^s^EaI~HOTTng 

that^Deput^Foreign^Minister^Vlahovi^may  temporarily  assume 

asr-s  s 

tiit  » twloa  of  recuperation.  U J • 

Assistant  Foreign  Minister  Barisic  will  replace  Alex  Bebl 

representative  in  the  United  Nations. 

In  addition,  economic  czar  Boris  Kidric  ^5at 

a general  Yugoslav  Communist  Party  ,congr®®® | ptrty 
within  the  year  if  external  conditions  permitted.  A p y 
congress  has  not  been  convened  since  194H. 

Since  the  luncheon  was  also  attended  byjfnt®ri°^ 

Minister  Rankovic , the  American  Charge  was  able  to  get  an 

"interesting  glimpse  of  what  appeared  to  be  intimacy._a 

solidarity  among  top  Yugoslav  leaders.  / \ 

8 Mar  52) 

Comment:  During  the  illness  of _ Fore ign^Minister^ Kardelj 

1n.x  -,--4 Marshal  Tito  assumed  the  title  ox  foreign 
Minister  At  that  time  the  government  was  probably  more 

concerned  over£he  Possibilify  of  external  aggressio^from. 

the  East  and  the  problem  of  securing  increased  Western  aid. 
Kardftj's  death  would  remove  a figure  who  is  frequently 
mentioned  as  ranking  next  to  Tito  in  importance  in  the  Yugo 

Slav  hierarchy. 
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SECTION  2 (EASTERN) 

JAPAN.  Strikes  antixlpateddurln|  coming  7°°^  Jas  directed 
Communist  Generar  iJuuncli  °^TTb  u strikes  during  the 

its  I.rrm  Ilrrr  t-  a serles  ^ °he  strikes  will  be  timed 

coming  month / — ,,.M«iieatlon-to  the  Diet  of  new  labor. 

^iSerer^pres^  by  labor  . ~ 


L 


7 


2. 


3. 


Comment : The  government  has g indict  he*islation  which 

with  strong- employer  suppo  t 0f  the  labor  standards  law, 

would  reduce  the  scope  and  effect ban  general  strikes, 

combine  the  Labo£  and  pt ines  since  Sohyo  supports  the 

-sen  s. «.  *“*  “ 

active  role  in  the  strike  demonstrations. 

JAPAN/KOREA.  Treaty  °egotiat ions^w^progress^  Embassy  that 
Minister  oT  Foreign  Aixair^informeo  v « Japan-Korea  nego- 
considerable  progress  has  been  made  issues  . including 

tiations  and  that  agreement  is  ”^n°“a™nyand  ^ return  of 

the  nationality  °fn  registry.  Korea,  however,  is 

Japanese  vessels  of  ?°rean  rg insistence  upon,  compensation 

“ k"“-  r 11 

7 Mar  52) 

Comment:  The  Japanese  P^y/^S^n^o^,, 

claims  against  Korea  only  to  £st  japan.  Despite  the 

offset  Korean  property  cla*  pgis  still  a wide  divergence 
optimism  expressed  above * on  ec0nomic  matters,  with 

in  views  between  the  two  countr: l ^ tQ  retreat. 

neither  country  psychologically  prep 

tcDREA.  Two  ROK  cabinet  changes  announce  Gn  6 March. 

;^TTc  InTormaTETon  Ipril!^ replaced  Cho 

; So  Sanghwan,  Attorney-Gene  s ePHam  Insop  relieved 

urs-s  iss-sK1^ — - 

Ministry  of  Agriculture  and  Forestry.  
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I Thr  prr'r''intllient-  [the  new  Minister  of 


Justice  fs — a further  manil*®  L~L^_ -,?*  loyal" to” him".  On  the 
filling  his  cabinet  with  men  P6**  necessary  to  appoint  a 

other  hand  , Rhee  must  ^e^e«d  Jt^ec  « JJy  in  an  attempt 

CHINA . Nationalists  fear  Japanese-sponsot  tp  nefcuUaU~a 

multilateral  treaty  w°hl  a Chinese  anti-Commuhist  and  anti- 
to  sponsor  , arm  and  equip  a Cn  Si„o-Japanese  colla- 

of  overseas  Chinese . | — 

«-«« : chi... 

this  in  tw  event  of  Chiang’s  statement,  and  the 

peace  treaty  negotiations  cniang^^  _ have  been  occasl0ned 

fears  of  oth®r/^ti?“^list  Vice-President  Li  Tsung-jen, 
by  reports  that  National!  ifying  his  activities  In 

through  his  associates,  is  intensifying  an 
behalf  of  organizing  a third  force  n 

and  financial  su^t  TrZ  ov^^i^f fo'tSTSEiSS 
of  the  Kuomintang. 

Peiping  IS  noncommittal  on  trade  ,7^, .^Sl^arkefhas 

withdrawal  of  Chinese' TO«m»t  ^ ^ ^ vessels 

caused  many  shipping  c P goods  to  the  mainland.  Ship 

formerly  employed  in  ci ^ry  B |°d  tQ  ascertain  from  Peiping 
operators  in  Hong  b left  intact  for  the  day  when  trading 

J haVe  br°Ught'  n°  reSP°nSe* 


L 


th. sssr.i~.ss. 

Chinese  coSHunists  as  a sou  dev*l0pm|nts  of  the  past  year. 

was  one  of  the,n®ta^1®hnilt  260  million  Hong  Kong  dollars  in 
From -a  high  point  of  about  Rritish  Colony  to  the  Chinese 

January  1951,  exports  from  ^e^^fHong  Kong  dollars  in 
Communists  dropped  to  some  60  m^1china,s  commercial  dependence 
December.  This  sharp  declin  i: ±th  a marked  increase  in 
on  Hong  Kong  has  ^een  awociated  ™ 

Peiping's  propaganda  attacks  on 
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Communists  concerned  over  r'rfl  ct 

evading  the  campaign  against  graft. 

Peiping  reported  in  a broadcast  that  the  personnel  of  a 
refinervPin8northwest  China  neglected  safety  practices  and 
l“"T  dl  inlinn"  --  °°  - rr^Tt  thr  mint,  was  no± 

fulfilled.  Y 

Comment-  During  January  and  February  the  anti-corruption 

of  spring  planting. 

RTiPMA . Communists  capture  major  town:  Two  thousand  Burmese 

Communists  captured  Myingyan,  one  of  the  la^est  towns  in 
central  Burma  . They  retired  after  looting  the  treasury , 
burning  the  post  office , releasing  convicts  and  capturing 


the  District  Commissioner 

Comment:  Myingyan  is  located  in  the  area  where  the 

Burmese  Government  is  reported  to  have  made  major  gains 
against  the  Communist  insurgents. 

This  is  the  second  recent  incident  in  which  the  Communists 
have  seized  a large  town  for  a short  period  of  time. 


R New  cabinet  composition  reported  in  local  Press.  The^ 

American  Embassy  in  Rangoon  reporrs  that  tnerocal  press  has 

published  an  unofficial,  but  accurate  list  of  ™ost  of  the 
22  ministers  who  will  take  office  in  the  Burmese  Cabinet 
during  the  next  few  days.  While  some  papers  are  aPP^®"alve 
over  the  fact  that  Socialists  will  hold  the  key  portfolio  , 
they  have  voiced  general  approval  of  the  choices  made , 
especially  that  of  U Ba  Swe  (head  of  the  Socialist  Party.) 

as  Defense  Minister. 


The  Embassy  comments  that  the  new  cabinet,  will  bfi- 
stronger  than., its  predecessor.  1 — 
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Comment : The 

<,ense"irKaTTt  will  include  more  me  d goclalist  Party.  The 
political  organisation^®  ^lDe  however  , wil1  ^+1^ 

isolated  byTuthless  men  who  have  always  held  distinct 
anti-Western  views. 

pMUiral  tension  continues:/ 


25X1 

25X1 

25X1A 


— “(indicated  that  Premier 

,PMT>W  intends  although  the  mi Utarist 


an  mm  ^ — ^ states  that  although  the  militarist 

i.  .wi, ... 

plete  power,  competition  f Commander  Sarit , would  creat 


25X1A 


25X1 C 


10. 


25X1 

25X1A 


to  Thai  stability 


political  groups. 

m.  ij»i4ga;i  ,,  1 ,","r,"ir?r"nrn^ 

Hossadeq  refuses  to  resign/.  «===========^- 


and  may  resign 
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„ ' 
-here  Is  no  this  about.  , 

iction  to  bring  th  .+  d with  several 

i Islam,  which  is  c*ed.  ® in  the  past  made 

The  Fedayan-i-isiam,  inations,  has  i fficials. 

killings  and  attemp^tnst  lranian  Government  1b  no 

been' maneuvers. 
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SECTION  3 (WESTERN) 


FRANCE.  French  Army  effects  possible  purge  of  Communist  officers: 
the  recent  transfer  of  about  100  junior  French  array  officers  to 
a "practically  inactive"  post  has  been  interpreted  by  the  press 
as  a purge  of  Communists  and  sympathizers  from  the  army. 

Although  a later  press  release,  purportedly  originating  with 
the  War  Secretariat,  denied  any  significance  in  these  transfers. 


Comment:  Since  the  end  of  the  war,  when  the  Communists 

held  a number  of  important  military  assignments,  the  government 
has  been  fairly  successful  in  removing  them  from  the  armed 
services.  Of  the  several  hundred  known  Communist  officers, 
almost  all  are  of  junior  rank;  of  the  very  few  senior  officers, 
none  occupies  a command  position. 
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Recent  reports,  however,  indicate  intensified  CoiiiMniBt 

a unit' s 

activities  in  the  event  of  mobilization. 


3. 


^T§rlis 

obstruction  of  inte^°^];anraXl0cations  ’ of "nonf errous  metals  to 
Soviet^nterprises  in°Austria  (USIA)  . Soviet  demands  !* 

exceed  Austria’s  total  Production  ®f  production 

percent  and  15  percent  respectively  of  the  country  s p 

of  lead  and  aluminum. 

Conditioned  upon  Soviet  agreement  to  return  an 

EmbassySsupports%he  Austrian 

proposal,  but  will  press  Austria  to  try  to  obtain  the  abolition 
of  transit  permits.  L I 


25X1 


5. 


""" 

of  the  entire  territory  to  Italy. 
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The  American  Political  Aoyicer  oomentb  that  thi  to 

is  obviously  designed  to  i^ough  ^ocal  Allied 

support  of  the  tripartite  declaration  thr  “t ration.  Meanwhile, 
Mill  tary  Government  > s approval  oMte ^onstrat  ^ Belgrade , 
at  a recent  meeting  oi  the  Bi^  T concrete  proposal 

^ut^fof  ‘ Yh^f  ^elsfufwas . Tsidere^l^J^ 

>n,  the  iu  Ttal e-Yugoslav  negotiations.  [ 


~"“^“^hemenf  of  thefssufnof^al  though^  thf  possibility 

of  «I  talian  counterproposal  , d^af  f f unof  icf  ? 

suggested.  Premier  de  Gaspe  means  of  strengthening 

ssssi  s^.’srsi  r.”s:‘4,-;r»,=a  i.  <««  °« 

the  forthcoming  Italian  elections. 
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tZed^bZthZdeattT^i  _ Henri 


Sin  added  that 

rhnenepL 

Partyh ac t iv i t i e s T'l  ““  °n,  d f — ‘"P  — “d 

a state  of  vigilance.  | * 

Comment:  The  decline  ^ loss" of 'Bonnet , 

confirme3~5y  other  sources  In  addition  to  the  10 

2ss::.ss«ss2i«  ^^00,  and 

nationalist  animosity, 

ARGENTINA.  Occasional  anti-Commu^i^^  , 

KoX^eF^hirTrpl^nTTdT^^  TR^TIS^tate  Depart^  anti_Communi5t 
"Embassy  ii  Buenos  Aires  to  comment^on^^re  is  understood 

article  in  the  da-ly  newspaper  L ^ti  Rodolfo  Puiggros. 
to  be  infiltrated  by  Communists, _ includi^  occasi onal  anti_ 

Comment:  Thetc°VigdUpr®s'sahIs"of: ten^araUeled^he 

^ capitalism^more  consistently 

than  Communism. 

Puiggros,  who  reportedly  enjoys^good^r: aPP°^*s*  he  disagreed 

formed  a dissident  Communist  g*P  Reportedly,  he  is 

with  Argentine  Communist  Party  e|timates  that  in 

well-regarded  by  Moscow,  sxn^e  Lins  through  infiltration 

^/^^"f.rr^than  TnkeoppoBitiongto  the  government  (see 
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r~  ' ■ n n . ■ I I' ■ ■ ■ Ti  1 to  surrender  ae°^  lieS  to  such  offers 

^oT^Tolima  Hull  d employment ‘ . d by  names  such 

lffers  °f  Pardon. /OdOd,hi  and  ,aresg1/of  the  Red 

Front.”  I + .s  color  and  the  term 

s r«  ss.sr.i'vtoi.no.  i»  

uatista  has  seized 

CUBA.  Co^moht_on^cow  ^e^^gnt1  d nQdn0f * the*  situation^  All 
iTaPPearl  olftcfal/ in  ^Havana  a^are . on^  °* 

P°lice  “t  five  outlying  provinces  are 

S“  has 

constitutional  guarantees  lor  « /ppointed^n^inte^ ^ as 

1 June  general  eleot  as  Prime  Minister,*:  of  Ministers. 

;::r.s  i?rnri'»r, » 

elections  will  he  hel  ■ senator  since  1948, 

Batista,  for-r  ^wh^l-d 

has  been  a c“d^ed  the  Uni*edldsUngs  with  less  than  10  per 
elections,  h®  iq^I  party  listing  -that  time,  hfs 

third  in  the°®a?b|egistered  voters.  5‘ncl  nlsheil  consider- 

Cehntces  for  attaining  the  pre|i position  which 

+"rol  of  panama  Trusjt 

PA||MAy 
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is  trying  to  acquire  control  of  the  Panama  Trust  Company.  The 
US  Embassy  in  Panama  estimates  that  the  dominating  motives  are 
a desire  to  facilitate  the  French  bank  s contacts  with  the 
doUar  area  and  to  establish  a safe,  centrally  located  Western 
Hemisphere  depository  in  which  flight  and  circumvention  capital 

will  plan  a substantial  role.  __ / 

and  7 Mar  52) 

Comment:  A branch  of  the  Banque  National  pour ^h^Zmerous 

et  1' Industrie  has  been  one  of  the  more  important  of  the  numerous 

banks  in  Tangier,  where  a completely  free  mo“®y  J*®ies 

existed  since  the  last  war.  More  recently,  financial  circles 
in  Tangier  have  been  apprehensive  of  the  imposition  of  controis 
by  that  government  and  have  also  feared  the  possib  1 y 
eventual  Russian  control  of  North  Africa. 
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